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 .A Suggestion From the Bishop 

“5 “The News Bulletin is, I think, the very best 
thing of its sort which is attempted, and ought 
to be very valuable to all leaders of public 


<< pgpgion. I wish every one of my clergy might 
it and I am 


sure that to teachers in 
schools it would be valuable. The issue of 
June 19th is the most admirable presentation 
of the present mix-up in China and Mexico 
that I have yet seen.” 
[The Rt. Rev.] Hucn L. BuRLESON, 
[Episcopal Bishop of South Dakota.] 


July 3, 1925) 
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CAILLAUX’S 


FIRS! STEP 





AILLAUX has carried dramatically 

his first important proposal. Though 
intended to meet an imperative emer- 
gency, his daring increase of the note cir- 
culation and his flotation of a consolidat- 
ing “gold parity” loan will have far-reach- 
ing effects. His rushing’ tactics—he 
forced his measure through both the 
Chamber of Deputies and the Senate with- 
in twenty-four hours—gave him a bril- 
liant parliamentary victory. Develop- 
ments of the next few days will determine 
whether it was also an economic and fiscal 
victory. 

The immediate financial problems were: 

(1) To meet the pressing need of busi- 
ness for additional franc notes in ordinary 
commercial circulation, and 

(2) Much more serious, to meet bonds 
maturing on July 1, amounting to more 
than 3,000,000,000 francs. 

The increase of the franc circulation 
by 6,000,000,000, from 45,000,000,000 to 
51,000,000,000 (until April 15, this year 
it was fixed at 41,000,000,000), is, to all 
appearances, very like inflation. Cail- 
laux argues, however, that it will not have 
that effect because the additional currency 
is not to be used to meet Governmental 
obligations, but only to satisfy the needs 
of business and in part to pay security 
holders who insist on reimbursement in 
cash. 

The international exchange rate of the 
franc and the cost of living index within 
France will be the test of this interpreta- 
tion. If the franc falls, despite efforts to 
sustain it artificially, and if the French 
cost of living rises sharply, Caillaux’s pro- 
posal will have meant inflation and will 
be largely self-defeating. But if neither 
of these evils occurs, the pessimists will 
be silenced. 

His second proposal, if it succeeds, will 
be even more encouraging. Holders of 


Government obligations maturing this 
week are offered the opportunity to sub- 
scribe to a new issue of bonds whose pres- 
ent gold value will be guaranteed by the 
Government. 

Interest on the new securities will pre 
sumably be similarly guaranteed. This 
“gold” loan amounts in effect to a devalu- 
ation of the securities to be redeemed. For 
example, a holder of maturing obligations 
amounting to 100,000 francs, which at par 
would be valued at approximately $20,000, 
agrees by exchanging these securities for 
the new issue to accept in effect a gold 
value of less than $5,000. But he does 
this because he is thus in effect changing 
a paper franc security for one payable in 
gold. Therefore, though the interest rate 
will be lower than on the maturing obli- 
gations, it is hoped that the assurance 
against depreciation will result in the ex- 
change of a very large proportion of the 
maturing bonds for the new issue. If 
these expectations are realized, then a 
similar refunding process may simplify 
the task of meeting the much larger 
maturities this September and December, 
which amount to 18,000,000,000 francs. 

Caillaux’s next task after the passage 
of the 1925 budget, now months overdue, 
is the passage of a balanced budget for 
1926. This will involve an increase of 
taxation by 4,000,000,000 francs. That 
he can accomplish this as a member of the 
present ministry is doubtful. The vote in 
both the Chamber and the Senate on his 
recent measures broke all party lines. The 
support of the Socialists for the necessary 
increase of taxation which he deems es- 
sential if the budget for next year is to 
have a safe margin is very uncertain, par- 
ticularly since Leon Blum and his fol- 
lowers are still insistent upon a capital 
levy. This the Finance Minister is unwill- 
ing to accept. 


























































































































































































































































































But whether he succeeds or not, Cail- 
laux, more intelligently and courageously 
than any other Finance Minister in recent 
years, is striving to solve France’s almost 
overwhelming financial problems. 


A Greek “Change of Ministers” 

REECE continues her habit of solv- 

ing ministerial crises through mili- 
tary coup d’etats. June 25, General Pan- 
gelos, an ambitious soldier and a pro- 
nounced nationalist, forced the resigna- 
tion of "remier Michalakopoulos and his 
Government. The next day General Pan- 
gelos announced his new Cabinet in which 
he will hold the positions of Premier and 
Minister of War. His attitude towards 
the Assembly “will depend on the Assem- 
bly’s attitude towards revolution.” The 
new Minister’s pronouncements pledging 
reforms, but emphasizing the necessity for 
strengthening the army and restoring 
Greece to her proper place in the Balkans, 
are exciting rather anxious comment in 
Jugo-Slavia and in the capitals of some 
of the other neighboring states. There is 
no reason, however, to believe that the 
coup d’etat will adversely affect the recon- 
struction efforts now being carried on in 
Greece under the auspices of the League 
of Nations. JAMES G. MCDONALD. 


Notes 

ECENT debates in the British Par- 

liament illustrate the continued, if 
not increasing, seriousness of the problem 
of unemployment. There are no indica- 
tions that British industry is reviving sub- 
stantially. The textile and the coal indus- 
tries are particularly depressed, and Labor 
is consequently becoming more and more 
restive. Ramsay MacDonald’s motion of 
censure of the Conservative Government 
for its failure adequately to meet these 
problems was debated in the House of 
Commons this week. Prime Minister 
Baldwin’s answer was an elaborate pro- 
gram of direct or indirect State aid to in- 
dustry which he hoped might be effective 
in the future. He, however, held out no 
promise of immediate relief. The Prime 
Minister’s popularity, not merely in his 
own party but with the rank and file of 
Labor, is an important factor in lessening 
the chances of an embittered class conflict. 


ESPITE rumors to the contrary, Am- 

bassador Sheffield is to return to 
Mexico, according to an announcement 
made by Secretary Kellogg, June 16. He 
will take with him a note to the Mexican 
Government specifying in detail the 
grounds for the complaint made by Secre- 
tary Kellogg in his public statement of 
June 12. It is to be hoped that in his 
subsequent negotiations with President 
Calles the Ambassador will disprove the 
persistent intimations that his general at- 
titude heretofore in Mexico has been stiff 
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and punctilious, contrasting painfully with 
the unusual tact and understanding of his 
predecessor, Ambassador Warren. 

The encouraging announcement was 
made in Washington, June 22, that the 
United States - Mexican General Claims 
Commission has now perfected its organi- 
zation and that the special Claims Com- 
mission sitting in Mexico City “has made 
similar progress.” 


HE Dawes Plan’s two fundamental 

initial objectives have been realized. 
The German budget for the fiscal year 
1924-25 is balanced. The German cur- 
rency is being maintained on a stable 
basis. These are the central points in the 
lengthy report on the first eight months 
of the plan’s operation, issued June 17, 
by Seymour Parker Gilbert, Agent-Gen- 
eral for reparation payments. He also 
announced that Germany to date had 
made all her payments in full. However, 
he was frank to admit that these initial 
remittances, being made wholly from the 
proceeds of the international loan, are no 
certain criteria that the subsequent and 
larger payments, which must be made 
from taxation and through the industrial 
and railway debentures, can be met. He 
also criticized by implication certain por- 
tions of the German budget and more par- 
ticularly the allocation by the Reich to the 
German States of what he seemed to be- 
lieve to be too large a proportion of re- 
turns from certain of the taxes. 





HE following paragraph from a spe- 

cial dispatch to the New York Times, 
June 238, describes succinctly recent Fas- 
cist developments: 

The second phase of the Fascist revolu- 
tion, which aims at constructing the founda- 
tions of a new and intrinsically “Fascist” 
regime to supersede the liberal regime where- 
by Italy has been governed from 1870 to 
today, has just been completed with the ap- 
proval by the Chamber yesterday of an im- 
portant batch of out-and-out Fascist laws. 
June 2, an announcement was made by 

Finance Minister de Stefani in Rome that 
a group of American banks headed by J. 
P. Morgan & Company had extended a 
credit of $50,000,000 to a consortium of 
Italian banks of issue. ‘Part or the whole 
of this sum will be used as occasion arises 
to check fluctuations in Italian exchange.” 
On the surface, therefore, this credit is 
closely analagous to that granted by Amer- 
ican bankers for the support of the franc. 
The recent sharp decline of the lira is said 
to have been checked by resort to this 
fund. In any event, it is at once an evi- 
dence of financiers’ confidence in the 
Mussolini régime and a striking illustra- 
tion of the growing influence of American 
capital abroad. Students of international 
relations will watch with the liveliest in- 
terest this latter development as it mani- 
fests itself in different parts of the world. 
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